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[ Tax Tips for Year End Giving

Use a Credit Card or Check- Contributions are deductible in the year made.
Thus, donations charged to a credit card before the end of 2017 count for
2017. This is true even if the credit card bill isn’t paid until 2018. Also, checks
count for 2017 as long as they are mailed in 2017.

Make sure you itemize- For individuals, only taxpayers who itemize their
deductions on Form 1040 Schedule A can claim deductions for charitable
contributions. This deduction is not available to individuals who choose the
standard deduction, thus a taxpayer will have a tax savings only if the total
itemized deductions (mortgage interest, charitable contributions, state and
local taxes, etc.) exceed the standard deduction.

Check that the organization is eligible- Only donations to eligible
organizations are tax-deductible. A searchable online database is
available and lists most organizations that are eligible to receive deductible
contributions. In addition, churches, synagogues, temples, mosques and
government agencies are eligible to receive deductible donations, even if
they are not listed in the database.



Non-Cash Donations under $250- A receipt isn’t required for donations
under $250, but certainly recommended. This includes all donations of
property, including clothing and household items. If possible, get a receipt
that includes the name of the charity, date of the contribution, and a
reasonably-detailed description of the donated property. If a donation is left at
a charity’s unattended drop site, keep a written record of the donation and it’s
value.

Non-Cash Donations over $250- This is where the rule gets a little
tricky. In the situation where you give items such as furniture,
furnishings, electronics, appliances and linens, donors must get a
written acknowledgement from the charity, including a description of the
items contributed. This makes the ‘drive by drop off’ a more
complicated. It's critical to get the ‘receipt’ or some sort of written
acknowledgment before driving off.

If total “Non-Cash” donations exceed $500— Many taxpayers don’t claim
more than $500 of non-cash items during the year because if they go over
that amount the taxpayer must include Form 8283 with their tax return.
Remember, the form isn’t required if you have cash contributions over
$500, only if you are so bold or generous to give more than that to Goodwill
or the Salvation Army.

Donation of Appreciated Stock or Securities- Don’t give cash to charity
if you have some appreciated stock. Many taxpayers don'’t realize they can
take an immediate tax deduction for the full market value of a stock and
avoid the capital-gains tax they would owe by cashing in (selling) the
securities. The added bonus: the taxpayer can then use the cash they
might have otherwise donated and repurchase the same stock at a higher
cost basis for capital-gains purposes.

Donation of Car, Boat or Plane— The deduction for a car, boat or
airplane donated to charity is limited to the gross proceeds of what the
charity sells if for (if they sell it!). If the charity keeps the item and uses
it in the charity, then you can deduct the appraised value (yes an
appraisal would be required). The charity has to verify what it ended up
doing with the donated property and provide a Form 1098-C or a similar
statement, must be provided to the donor by the organization and then
attached to the donor’s tax return.


https://www.irs.gov/uac/Form-8283,-Noncash-Charitable-Contributions
https://www.irs.gov/uac/Form-1098-C,-Contributions-of-Motor-Vehicles,-Boats,-and-Airplanes-1

Track Expenses Related to Donating Services— Although no tax deduction
Is allowed for the value of services you perform for a charitable organization,
some deductions are permitted for out-of-pocket costs you incur while
performing the services.

Keep giving and serving! Many families and suffering individuals need your
generosity. Helping others is a great testimony to the spirit of our great
nation. For that very reason the tax man offers incentives and deductions for
charitable contributions. Most people find it much easier to track their receipts
and bring their taxes to us at ProfitWise Accounting. We will guide you, and
Maximize your Charitable contributions. Happy Holidays, and remember to
call us for you tax and accounting needs. ProfitWise Accounting.Biz



